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SUBJECT: IRS RULINGS ON TAX CREDITS FOR U.S. OIL COMPANIES 
REE: (A) STATE 127101, (B) STATE 011565 

1. EMBASSY PETROLOFF DISCUSSED IRS RULINGS ON TAX CREDITS 
ON MAY 19 WITH E.M.E UGNEYI, PRINCIPAL ASSISTANT FOR 
ECONOMIC AFEAIRS TO F.R.A. MARINHO, MANAGING DIRECTOR OF 
NIGERIAN NATIONAL PETROLEUM CORPORATION (NNPC). PROVIDED 
UGENYI WITH COPIES OE IRS NEWS RELEASES AND SANITIZED DIGEST 
OF SALIENT POINTS WHICH MAY APPLY TO NIGERIA EXTRACTED FROM 
PAPERS GIVEN TO DEPARTMENT BY GULF OIL. UGENYI DISPLAYED 
KEEN INTEREST AND TOOK CAREFUL NOTES. PETROLOFE EMPHASIZED 
TREASURY ASSURANCES THAT ACTION WAS NOT INTENDED TO INTER- 
FERE WITH REVENUES OE OIL PRODUCING COUNTRIES AND THAT 
TREASURY OFFICIALS PREPARED TO DISCUSS RULINGS AND THEIR 
IMPLICATIONS WITH REPRESENTATIVES OF FOREIGN COUNTRIES. 

2. SINCE DURING THIS MEETING UGENYI HAD INFORMED PETROLOFF 
THAT COMMISSIONER OF PETROLEUM BUHARI WISHED TO VISIT DOE 
SECRETARY SCHEI.F, SINGER IN WASHINGTON AFTER OPEC CONFERENCE, 
PETROLOFF SUGGESTED QUESTION OF APPLICABILITY OF IRS RULINGS 
TO NIGERIA MIGHT BE SUITABLE TOPIC FOR DISCUSSION BETWEEN 
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BUHARI AN TREASURY AND DOE OFFICIALS. UGENYI AGREED AND 
SAID HE WOULD BRIEF MARINHO, WHO WOULD BRIEF BUHARI ON IRS 
RULINGS BEFORE DEPARTURE. 

3. PETROLOFF HAS REQUESTED APPOINTMENT WITH MARINHO 
END THIS WEEK AND WILL BRING UP IRS RULINGS WITH HIM AT 
THAT TIME AND REPORT ANY ADDITIONAL REACTIONS. 
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